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CANADA: A COUNTRY OF OPPORTUNITIES FOR
FOREIGN INVESTMENT IN AGRI-FOOD, CLEAN
TECHNOLOGY AND TRANSPORTATION

Canada has endless opportunities for Spanish companies looking to grow, expand into new
markets and invest internationally. This article provides an overview of three Canadian indus-
tries — agri-food, clean technology and transportation — where Canada has established global
leadership and offers a wide range of investment opportunities. It explains how Canada’s inte-
grated supply chains, free trade agreements and progressive government incentives make it a
top choice among global investors. The article concludes by describing other factors that make
Canada a prime location for global companies planning to set up or expand their international

operations.
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1. Choosing Canada as an investment
destination

Companies around the globe continue to
choose Canada as an investment destination.
Many Spanish companies have already ex-
panded their businesses to Canada. Drawn by
the diverse, stable economy and welcoming
business environment, global companies quick-
ly discover that sophisticated Canadian supply
chains include everything they need to help
their businesses expand and prosper in inter-
national markets.
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1.1. Raw materials and skilled talent

Known globally as a country with rich natu-
ral resources, including plants, minerals and
metals, forestry and marine life, Canada offers
much more than raw materials. Canadian sup-
ply chains combine advanced manufacturing
and innovative technologies.

Canada is home to the world’s most edu-
cated workforce, ranking first among OECD
countries for the highest share of university or
college graduates among the working-age
population (OECD, 2020). About 24 % of post-
secondary enrolments are in science, tech-
nology, engineering and math (Statistics Cana-
da, 2021), and Canada has a large number
of globally accredited colleges and >


https://www.statista.com/statistics/1227287/share-of-people-with-tertiary-education-in-oecd-countries-by-country/
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universities. Canada’s highly skilled workers
and professionals are innovative and hard
working. They possess the technical knowl-
edge required to introduce innovative, world-
class products to markets around the globe.

Canada also attracts global talent through
initiatives such as the Global Skills Strategy,
which has brought more than 40,000 skilled
workers to the country since 2017 (Immigration,
Refugees and Citizenship Canada, 2019). The
strategy offers three pathways for skilled work-
ers to enter Canada: short-duration work permit
exemptions; processing of applications for high-
skilled talent in as little as two weeks; and the
Global Talent Stream, which is designed for in-
novative firms in Canada that need unique and
specialized foreign nationals in order to scale-
up and grow (Employment and Social Develop-
ment Canada, 2021a).

1.2. Trade agreements

Canada has actively pursued free trade
agreements worldwide in order to open the
doors to new markets for Canadian business-
es and investors. Among G7 countries, Cana-
da is the only one that has trade agreements
with every other G7 member. Through 14 trade
agreements with 51 countries, Canada gives
global investors access to nearly 1.5 billion
consumers worldwide. The country’s geo-
graphic proximity and free trade agreement
with the United States provide global investors
access to the world’s largest economy (Invest in
Canada, 2021).

Of direct interest to Spanish businesses, the
Canada-European Comprehensive Economic
and Trade Agreement (CETA) eliminates duties
on 98 % of tariff lines with the European Union in
almost every sector. CETA also makes it easier

to move goods and skilled professionals across
borders and includes a process to quickly recog-
nize professional certifications. Investment pro-
visions in CETA are designed to give investors
greater certainty, stability and protection for their
investments and to provide access to an inde-
pendent dispute resolution mechanism (Global
Affairs Canada, 2020).

1.3. Government incentives and programs

Canada has made important investments in
innovation and growth by establishing progres-
sive programs such as the Pan-Canadian Artifi-
cial Intelligence Strategy and the Innovation
Superclusters Initiative to bring together indus-
try, incubators, universities, research centres
and innovation labs to help launch businesses
located in Canada to the forefront of their indus-
tries. These opportunities to collaborate fuel in-
novation in Canada.

Focused on taking a proactive approach to
foreign investment, Canada has introduced a
range of tax credits and programs to encourage
innovation and support investment. With the
lowest marginal effective tax rate of all G7 na-
tions at 13.7 %, Canada is an attractive option
for investors from Europe and beyond (Depart-
ment of Finance Canada, 2019). Furthermore,
the country’s provinces and territories offer gen-
erous tax incentives for investors to establish or
expand their operations in Canada.

This article features a range of incentives
and programs specific to the agri-food, clean
technology and transportation industries. Many
of these opportunities for investors cut across a
range of sectors. They include:

— The Accelerated Investment Incentive
allows businesses to immediately write >
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off a larger share of the costs of newly
acquired capital assets. It provides an
enhanced capital cost allowance (CCA)
on equipment purchases, such as ma-
chinery and equipment used for clean
energy investments or to manufacture
and process goods.

— The Scientific Research and Experimen-
tal Development (SR&ED) program pro-
vides income tax credits and refunds for
expenditures on eligible research and
development activity in Canada. Each
year, the program provides over $3 bil-
lion in tax incentives across all sectors.
These incentives include tax deductions,
investment tax credits and refunds.

— The Strategic Innovation Fund (SIF) of-
fers funding to support innovation in Cana-
da’s leading industries, including $8 bil-
lion dedicated to the Net Zero Accelerator
Fund that that will help to expedite decar-
bonization projects with large emitters,
scale up clean technology and acceler-
ate industrial transformation in Canada.

2. Canadian agri-foods: fertile ground
for plant-based proteins

2.1. Overview

The Canadian agri-food industry includes
meat, dairy, grains, processed foods and a so-
phisticated supply chain that spans the entire
country. Agri-food is the largest manufacturing
sector in Canada in terms of employment and
gross domestic product (GDP), employing 2.3
million Canadians (Agriculture and Agri-Food
Canada, 2020).

With abundant land and water resources,
strong research and development capacity and
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an established global reputation as a supplier of
safe, top-quality food, Canada is the fifth largest
food exporter in the world (Export Development
Canada, 2019). It is also the world’s largest pro-
ducer of canola, durum wheat, flaxseed and
pulses (Government of Saskatchewan, 2020).

Canada’s integrated, farm-to-fork agri-busi-
ness ecosystem was built on the key principles
of safety and accessibility. Resilient and adapt-
able, Canada’s agri-food supply chain has a
proven track record of sophisticated interna-
tional logistics. Thanks to extensive trade
agreements, Canada can facilitate the move-
ment of products through the global agribusi-
ness supply chain (KPMG, 2020).

For investors, Canada’s agriculture and agri-
food sector provides access to the largest mar-
kets in the world. Spanish companies operating
in Canada in the agri-food sector include Cas-
cajares, Redondo lIglesias, The Ebro Group
and Natra Chocolate.

2.2. Opportunities in Canadian
agri-foods

Integrated supply chain

Canada’s advanced agri-food supply chain
incorporates research and development, ma-
chinery, biogenetics, fertilizer and seed supply.
It is ranked as one of the top opportunities for
foreign direct investment following COVID-19 in
a 2020 KPMG report commissioned by Invest
in Canada. The report found that the supply
chain’s stability and reliability has proven to be
resilient through economic down cycles and re-
cessions. Furthermore, Canada’s access and
proximity to global markets will help shorten
supply chains and move products closer to
their end consumers, which is particularly >
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opportune for Spanish firms looking to expand
throughout the Americas.

What’s more, there are opportunities on the
horizon for innovative firms in Canada. The
country benefits from a strong global reputa-
tion for producing high-quality food. New op-
portunities for packaging and tracing agri-food
products are expected to emerge as food safe-
ty becomes a focal point for global consumers,
particularly in a post-pandemic environment.

Plant-based proteins

In the rapidly growing plant-based proteins
industry, Canada has established itself as a
global leader. Global sales of plant-based meat
alternatives have grown an average of 8% a
year since 2010 (Biospringer by Lesaffre, 2021).
This increased demand has resulted in previ-
ously unseen investments in innovation in the
agri-food industry.

As the largest exporter of pulses, Canada is
a key player in the plant-based meat alternative
market, which was valued at $18.5 billion in 2019
and is expected to be worth $40.6 billion by
2025 (Research and Markets, 2019). As the in-
dustry expands, Canada will continue to play a
major role, thanks to its proven track record in
adopting strict quality assurance practices and
an ongoing commitment to innovation.

Agriculture technology and precision
agriculture

Canada’s agri-food producers use agricul-
ture technology (ag-tech) and precision agri-
culture to create higher quality seeds, produce
more crops with better yields, and use fewer re-
sources. For example, pulse crops reduce envi-
ronmental impact by fixing nitrogen in the soil
and atmosphere and benefiting future crops. By

adding ag-tech to the mix, these crops can fur-
ther reduce their carbon footprint and contri-
bute to Canada’s goal of becoming carbon-
neutral with net-zero emissions by 2050.

Alberta, Canada is at the forefront of devel-
oping and adopting ag-tech — using GPS sys-
tems to reduce waste, monitor erosion and pro-
vide better crop management for farmers.

With new ag-tech solutions will come in-
creased opportunities for improving Canada’s
agri-food industry to meet global environmental
objectives, improve food security and supply
food to the global population, which is expected
to reach 10 billion by 2050.

2.3. Incentives for investors in Canadian
agri-food

In addition to a range of innovation and re-
search and development funding programs,
Canada also provides incentives and programs
to encourage investment in the agri-food sector.

— The Protein Industries Canada super-
cluster brings together companies, peo-
ple, resources and technology to diversi-
fy Canada’s agri-food value chain and
improve processing technology, plant
nutrition and digital solutions. Based in
Canada’s prairie provinces, the project
will provide up to $153 million in funding
and is expected to create more than
4,500 jobs over 10 years.

— The Canadian Agricultural Partnership is a
5-year, $3 billion initiative to strengthen
and grow the agriculture and agri-food
sector. The initiative is designed for busi-
nesses in the industry to manage risks with
an emphasis on innovation and growth. >
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Spain’s Cascajares has mastered the tradition-
al technique of sous vide, which involves slow,
low-temperature cooking of food in vacuum sealed
packs. The company began operations in Canada
in 2009 as a way to expand into the North Ameri-
can market.

After participating in one of the Government of
Canada’s business incubators, they began opera-
tions in 2009 in Saint-Hyacinthe, Quebec in 2009
and recently expanded into a new 204 square me-
tre, $1.5 million facility (Government of Canada,
2019).

We see Canada as a strategic and priority
market in the future of the group, a lever to
be able to sell throughout the American con-
tinent. That is why we decided to continue
investing, not only in industrial capacity and
equipment, but also in human resources to
strengthen our Canadian team, so that we
continue to play a leadership role in terms of
innovation in our sector. (Alfonso Jiménez
Rodriguez-Vila, President of Cascajares)

3. Canada’s cleantech: fueling the
transition to clean energy

3.1. Overview

Canada is home to over 850 clean technolo-
gy companies working to reduce carbon emis-
sions across the energy sector using innovative
technologies (Export Development Canada,
2020). These include wind, solar and water
technologies, hydrogen and fuel cells, and car-
bon capture, utilization and storage.

Canadian governments at all levels have
committed to fighting climate change and in-
vesting in cleantech. Canada’s cleantech sup-
ply chain has proven expertise in logistics and
infrastructure to facilitate exports.
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Snapshot: Cascajares.

Canada ranks second in the world and first
in the G20 in cleantech, according to the 2021
Global Cleantech Innovation Index (Canada
Action, 2021). Cleantech exports by Canadian
technology firms totalled $7.8 billion in 2019.
The sector accounted for 3.2% of Canada’s
GDP and made up 317,000 jobs in 2018 (Export
Development Canada, 2020).

Canada is the world’s second largest pro-
ducer of hydroelectricity and is a recognized
leader in the hydrogen industry. Canada also
has an abundance of wind, water and solar
energy, and natural gas and lithium stocks.

With 67% of Canada’s electricity coming
from renewable sources and 82% from
non-greenhouse gas emitting sources, Canada
is leading the way in collaborative research >
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Headquartered in Madrid, ACCIONA is a leading
provider of sustainable infrastructure and renewable
energy products. The company has been in Canada
since 2001, where they have completed the con-
struction of three major bridges and 89 kilometres of
highway, and installed over 200 MW of renewable en-
ergy projects.

Lameque Wind Farm, ACCIONAs first wind farm
in the province of New Brunswick, can generate enou-
gh zero-emission electricity to power approxima-
tely 8,000 homes. The project received support from

Snapshot: ACCIONA wind energy.

the Government of Canada’s ecoENERGY for Renewable Power Program, with an investment of up to
$13.8 million over ten years (ACCIONA Canada, 2021).

Ensuring that we have the right balance of renewables as a part of our energy portfolio is essential.
Our partnership with ACCIONA plays an important role in further diversifying our generation mix to
include more renewable energy. It assists us in achieving our renewable targets, contributes to lower
emissions and supports our vision of sustainability —meeting the needs of today while ensuring to-
morrow. (Gaetan Thomas, President and CEO, NB Power, 2021)

and development in renewable energy. The
country is also a leader in the developing pro-
cess of carbon capture, utilization and storage,
with several major projects across the country
(Innovation, Science and Economic Develop-
ment Canada, 2018).

In the cleantech sector, Canada is home to
Spanish companies ACCIONA, Enerfin, PRO-
DESA and Iberdrola, and other global companies
such as Germany-based RWE, Copenhagen In-
frastructure Partners, Mercedes-Benz Canada
and Samsung Renewable Energy.

3.2. Opportunities in Canadian cleantech

Energy transition

The global clean technology market is expect-
ed to exceed $2.5 ftrillion by 2022 (Innovation,
Science And Economic Development Canada,
2018). The leading opportunity for Spanish

investors in the cleantech sector is the transition
of the natural resources industry towards re-
newable energy alternatives.

Canadian natural resources leaders are
modernizing their extraction and distribution
infrastructure to convert to cleaner energy
sources such as wind and solar. They are also
looking at capturing and storing carbon, and
finding more sustainable uses for waste, such
as using tree bark and residual tree parts to
power turbines that generate clean energy.
This will provide a variety of investment oppor-
tunities in the cleantech development lifecycle,
from start-ups and prototypes to full-scale
deployments.

Although Canada’s energy infrastructure
has traditionally been based on extractive
industries such as oil and gas, it can be lever-
aged for important investments in cleantech
and associated supply chains for low-carbon
production, distribution and transmission. >

BOLETIN ECONOMICO DE ICE 3140
NOVIEMBRE DE 2021


https://www.acciona.ca/projects/energy/wind-power/lameque-wind-farm/

CANADA: A COUNTRY OF OPPORTUNITIES FOR FOREIGN INVESTMENT IN AGRI-FOOD...

Opportunities for Spanish firms in renewable
energy extend to strong Canadian industries like
manufacturing, agriculture and transportation.
Businesses in these industries are looking to
reduce their carbon footprint by integrating low-
carbon energy into their production processes.
Further, Canada’s real estate sector is driving de-
mand for energy efficient technologies to better
manage high heating and air-cooling demand.

Hydrogen

Buoyed by many natural advantages in the
hydrogen industry, Canada has established it-
self as a worldwide leader. It is already one of
the top 10 producers of hydrogen globally.
Natural Resources Canada, a department of
the federal Government, says Canada’s hy-
drogen strategy could create up to 350,000
high-quality green jobs over the next three
decades (Natural Resources Canada, 2020).
Canadian production of hydrogen and other
clean energies will become increasingly at-
tractive to global investors as the world’s de-
mand is expected to increase. As hydrogen
leads a new wave of cleantech innovation
around the world, Canada has the people and
technologies in place to help global compa-
nies assume or retain a leadership position.

Cross-sectoral opportunities

Investments in cleantech will also benefit
from the growing appetite for innovation across
leading sectors such as aerospace, agribusiness
and automotive. Global cleantech companies
can rely on Canada’s highly educated and skilled
workforce, which extends across all sectors and
disciplines, to drive innovation in cross-sectoral
applications.
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3.3. Incentives for investors in Canadian
clean energy

In addition to a range of innovation and re-
search and development funding programs,
Canada offers a variety of incentives and pro-
grams to encourage investment in the clean
technology sector.

— The Clean Growth Hub supports clean
energy companies and projects across
Canada, coordinating federal programs
and tracking results of federal invest-
ments in clean technology. Its team of ex-
perts provides advice to clean technolo-
gy producers and users by helping them
identify and understand the programs
and services most relevant to their needs.

— The Sustainable Development Technolo-
gy Canada fund invests $55.1 million in
clean technology trailblazers who are
leading the way in developing solutions to
address climate change, clean air, clean
water and clean soil. The group helps
small and medium-sized companies get
new, sustainable ideas in the energy, agri-
cultural and resources sectors to market
faster and grow firms to scale sooner.

4. Canadian transportation: driving
demand for zero-emission vehicles

To reduce transportation-related green-
house gas emissions, governments around the
globe are actively implementing policies and
incentives to support the widespread adoption
of zero-emission vehicles. These include vehi-
cles that are powered by electric batteries, hy-
brid fuel with electric plug-ins or hydrogen fuel
cells. >
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Nova Bus, part of the Volvo Group, is a leading
provider of sustainable public transportation solu-
tions in North America. The company has been man-
ufacturing electric and hybrid buses, high-capacity
vehicles and integrated intelligent transport systems
in Canada for 25 years.

Nova Bus recently received $15 million in funding
from the Government of Canada’s Strategic Innova-
tion Fund to help upgrade its manufacturing facilities
in Quebec, part of an overall investment of almost
$185 million by the company (Nova Bus, 2021). The
funds will also be used to introduce innovative energy-

Snapshot: Nova Bus.

efficient processes and digital technologies to increase efficiency, and to support research and develop-

ment towards the goal of zero-emission transit buses.

We are very proud to partner with the Canadian Government in order to contribute to the innovative zero-
emission vehicle manufacturing sector and help Canada to achieve its sustainability and greener
economy targets. (Martin Lundstedt, CEO of the Volvo Group — Nova Bus parent company, 2021)

Canada is well-positioned to assume leader-
ship across all 5 segments of the EV battery
supply chain: mining and mineral processing;
cathode and anode manufacturing, and chemi-
cal precursors; battery manufacturing; electric
vehicle manufacturing and parts supply; and
battery recycling.

4.1. Opportunities in Canada’s

zero-emission vehicles sector
Expanding market for zero-emission vehicles

The International Energy Agency forecasts
that by 2030, stock of electric vehicles will reach
245 million, an exponential increase from only
7.2 million in 2019. This reflects an expected an-
nual average growth of 36 % (International En-
ergy Agency, 2020).

Canada is the only country in the Western
Hemisphere that can manufacture electric vehi-
cles from start to finish. It has the infrastructure

and free trade agreements needed to directly
access two of the world’s largest electric vehi-
cle markets, the US and the EU.

Canada’s electric vehicle sector is lighting
up with new opportunities. Ford has partnered
with the Government of Canada to overhaul an
existing assembly plant in Ontario to manufac-
ture electric vehicles and batteries. The Auto-
motive Parts Manufacturers’ Association of
Canada recently launched Project Arrow — the
first, original, full-build, zero-emission concept
vehicle completely developed in Canada.

Spanish investors to Canada can build on
its position as a leader in hydrogen fuel cell
technology for heavy-duty vehicles, particular-
ly as Canadian municipalities convert their
public transportation and fleets to zero-emis-
sion electric vehicles using hydrogen and fuel
cell batteries. The Government of Canada re-
cently invested $600 million in electric vehicle
and alternative fuel infrastructure deployment,
which will support the implementation of >
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new hydrogen refuelling stations across the
country.

Mines-to-mobility supply chain

In response to increased demand for zero-
emission vehicles, automakers are working
quickly to build a new supply chain around the
lithium-ion battery — and Canada is in a posi-
tion to deliver.

Canada is the only country in the Americas
with an abundance of primary materials re-
quired to make the lithium-ion batteries currently
used in electric vehicles. This availability of min-
erals, existing manufacturing infrastructure and
Canadian expertise create enormous opportu-
nities for investors in the electric vehicle industry
as a whole, and electric batteries in particular.

Globally, Canada ranks among the top coun-
tries in the world for refined nickel production
and is increasing its capacity for cobalt, graph-
ite, lithium and rare earth element processing
with plants being developed across the country.
Canada currently ranks 4th in the world and 1st
in North America for raw material capacities in
the battery supply chain, and it is expected to
rise to 3rd by 2025 (Mining.com, September 16,
2020). The Joint Action Plan on Critical Miner-
als Collaborations, signed by Canada and the
United States in 2020, will advance reliable
supplies of critical minerals on both sides of the
border.

This dynamic ecosystem opens many doors
for Canada as a leading supplier of raw materials
directly to cathode and anode manufacturers.
There is also potential for Canadian producers
and suppliers of key battery elements, such as
cathodes, which make up more than half the
cost of manufacturing vehicles, or even produc-
ing batteries themselves as the next value-
added step in the battery supply chain.
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Canada is the 12th largest overall vehicle pro-
ducer, but it rises to 5th globally in commercial
vehicle production, with nearly 1.4 millon vehi-
cles produced in 2018 (Sharpe, Lutsey, Smith
and Kim, 2020). New Flyer, Nova Bus, Lion Elec-
tric Company, GreenPower Motor Company,
Grande West and BYD are all currently making
zero-emission buses in Canada. General Mo-
tors, Ford Motor Company, Toyota and Fiat
Chrysler have committed to building electric ve-
hicles in Canada. Canada is also equipped with
a vibrant ecosystem of over 700 auto parts sup-
pliers — many of which already supply parts for
hybrid and electric battery vehicles.

As the North American leader in battery recy-
cling, Canada is in a unique position to round out
the supply chain and give global markets a sus-
tainable place to recycle batteries and secure a
stable source of materials. For Spanish inves-
tors in Canada, this creates an ideal opportunity
to provide secure, sustainable recycling that
meets the requirements of the European market
and can contribute to meeting the climate neu-
tral objective of the European Green Deal. It also
creates a stable source of recycled metals for
future battery production in Canada.

4.2. Incentives for investors in
zero-emission vehicles

In addition to a range of innovation and re-
search and development funding programs,
Canada also offers incentives that will fuel
growth in the zero-emission vehicle sector.

— The Zero Emission Vehicle Infrastructure
Program is a 5-year, $280 million program
that aims to electrify Canada’s light-
duty vehicles and shift to cleaner fuels. The
program supports infrastructure that >
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will expand the availability of electric ve-
hicle charging and refuelling stations in
Canada. It will increase the availability of
localized charging and hydrogen refu-
elling opportunities where Canadians
live, work and play.

5. Other reasons to choose Canada

Although we’ve outlined possibilities in three
sectors, Canada’s commitment to innovation is
driving growth across all sectors, including aer-
ospace, advanced manufacturing and life
sciences. The advantages of Canada as an in-
vestment destination extend to all global com-
panies and their employees.

Ease of doing business

Canada ranks first place among G20 coun-
tries offering the best business environment for
2019 to 2023 and is also recognized as the
easiest place to start a business.

Canada has the lowest marginal effective
tax rate of G7, low operating costs, as well as a
number of tax credits and investment incentive
programs. Canada provides access to signifi-
cant debt and equity capital through both public
markets and large institutional investors.

Economic stability and quality of life

Canada is known around the world for its eco-
nomic and political stability, modest currency and
interest rate fluctuations, and resilience during
uncertain times. The country’s economic pre-
dictability provides a strategic advantage over
emerging markets where low-cost variables car-
ry high-risk premiums. It is a stable society with
the rule of law, ability to protect intellectual prop-
erty and effective, predictable governance.

Established transportation system

Canada offers global investors established,
reliable transportation infrastructure and inter-
connected domestic and international supply
chains to help global investors reach internation-
al markets. Canada has 24 international airports,
17 seaports and 117 border crossings to the US.

6. Learn more from Canada’s
investment attraction and
promotion agency

Interested in exploring how Canada can help
your business expand and thrive? Invest in
Canada is Canada’s global investment attrac-
tion and promotion agency. They offer custom-
ized services to help global companies unlock
investment opportunities in Canada. Invest in
Canada works directly with global investors to
provide a seamless, single point of contact
to help global companies looking to set up op-
erations, expand their companies or combine
forces with Canadian organizations.
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