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BAUMERT, Thomas

Terrorism and tourism: a review of the literature on the repercussion of attacks 
on the tourism sector

Abstract: This article studies the impact of terror attacks on the world tourism industry. 
Following a study of the causes making the sector one of the preferred targets of terror groups, 
an extensive review of the empirical literature on the topic is carried out. Our conclusions are 
that: a) the elasticity of travel in respect of attacks has seen a reduction since 9-11, b) facing 
a threat, tourists choose to substitute their destination rationally, and c) only a succession of 
attacks leads to a long-lasting effect on the economy of the affected region.

Key words: economics of terrorism, sectoral effects, armed conflicts.

JEL classification: F51, F52, H56. 

BUESA BLANCO, Mikel 

Terrorism financing

Abstract: Financing is, as they say, the heart and soul of terrorism. However, the study of this 
financing has significant shortcomings, in particular as concerns the changes it experiences 
over time. This article focuses on this dynamic and its determining factors, taking into 
consideration the cases of ETA in Spain and FARC in Colombia, as well as the terror Jihad 
exemplified by the Islamic State. The article shows that terrorism is a predatory economy 
based on legal and illegal sources changing over time, with a make-up depending on the 
financial needs of terror organisations, the opportunities available on the ground and political 
factors. The close connection between financing and the ability of these organisations to 
sign up armed militants and carry out terror attack campaigns is verified. Finally, we will see 
that a relevant role is played in fundraising tasks by the armed elements of the organisation 
as well as by those encompassed in the entities of their political and civil entourage.

Key words: extortion, kidnapping, subsidies and donations, illegal traffic, ETA, FARC, 
Islamic State.
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CABRILLO RODRÍGUEZ, Francisco, ALBERT LÓPEZ-IBOR, Rocío  
and  BIAZZI SOLOMONOFF, Rogelio 

A legal-economic analysis of terrorism 

Abstract: This article offers an innovative analysis from the viewpoint of the economic 
analysis of the regulation of the most efficient policies to combat terrorism. It is regarded 
that the most significant target of a criminal sanction is dissuading terrorists. In this study, 
as well as analysing the death penalty and its limits, and imprisonment penalties, other 
sanctions are contemplated that can contribute to reducing terrorism such as, for instance, 
the extension of liability to third parties. Likewise, we also cover the so-called benevolent 
policies of reduction of profits and of increase of opportunity costs for terrorists as potential 
mechanisms to combat terrorism. 

Key words: terrorism, death penalty, life imprisonment, liability, benevolent policies.

JEL classification: H56, K13, K14, K42.

COLINO FERNÁNDEZ, Alberto

The economic benefits of peace. A case study of the most recent terrorist 
conflicts in Western Europe

Abstract: A series of economic studies have proved that the existence of conflicts has a 
negative effect on economic activities, and their direct and indirect costs have been estimated. 
This article uses the difference in differences methodology to assess the impact of periods 
of reduction of violence on employment and spending on productive investment. Using the 
regions of Northern Ireland and the Basque Country as study cases, we find that there has 
been a positive and substantial response to these variables following various attempts to 
resolve conflicts. This finding offers an idea of the magnitude of the potential dividends to be 
expected from peace, if there was finally a complete halt to violence in both regions. 

Key words: conflict, investment, employment, difference in differences, dividends of 
peace.

JEL classification: E22, E24, K42.
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PÉREZ FORNIÉS, Claudia and VALIÑO CASTRO, Aurelia 

Repercussions of the combat against terrorism on national defence and its costs

Abstract: There has been an escalation of terrorism since 2011, mostly affecting Islamic 
areas, but which is spreading to Europe, increasing the need of protection for Spain, its allies 
and its economic interests. This article analyses the Spanish missions against Jihad terrorism 
and its expenses. Most of Spanish actions abroad have a humanitarian and training nature, 
to support the legitimate Governments of the affected countries. The expenditure devoted to 
financing these operations has risen due to the increase of the number of missions.

Key words: public policies, global public assets, terrorism, defence spending.

JEL classification: F5, F52, F6, H5.

TOMASKO, Sabine and TOMASKO, Christine  

The terror threat as a business strategic challenge: the case of the German 
railway transport sector

Abstract: The article studies the strategic challenge that the terror threat involves for 
companies, analysing the procedure whereby this risk could be integrated in their overall 
strategic management. This is proposed from a theoretical viewpoint, researching how 
companies should face the risk of a terror attack. This target is attained through the integration 
of the crisis presented in the strategic management of businesses. The article is rounded off 
with an empirical analysis consisting of a series of interviews to experts of leading companies 
of the German railway industry, the results of which bolster the conclusions reached in the 
theory section of the paper. 

Key words: terrorism, crisis management, railway industry. 

JEL classification: D81, F52, M10.
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VALIÑO CASTRO, Aurelia 

The cost of combating Jihad terrorism in Spain 

Abstract: Following the September 11 attacks in New York in 2001, policies have been 
deployed all over the world to combat terror threats. The recent escalation of attacks in 
Europe rekindles the need to assess these policies. This article reviews the costs of the 
fight against terrorism in Spain since 2004, centring the approach on the cost of police and 
Civil Guard activities, the costs of imprisonment and judicial expenditure, and an estimate 
of the cost of social policies. This analysis is a first step in creating a cost-benefit analysis of 
Spanish counterterrorism. 

Key words: terrorism, security spending, public policies, police costs, cost-benefit. 

JEL classification: F5, F52, F6, H5.
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